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December 31, 2018

Assets

Cash and cash equivalents 1,608,614$    
Restricted cash 785,997        
Accounts receivable 7,611             
Contributions receivable, current portion 386,948        
Prepaid expenses and other assets 151,235         

Total current assets 2,940,405     

Contributions receivable, net of current portion and allowance 82,014          
Beneficial interest in assets held by foundations 2,886,432     
Property and equipment, net 25,005,621   

Total long-term assets 27,974,067   

Total assets 30,914,472$ 

Liabilities and Net Assets

Accounts payable 213,538$      
Accrued expenses 70,319          
Deposits 250               
Deferred revenue 162,899        
Funds held on behalf of others 7,188            

Total current liabilities 454,194        

Total liabilities 454,194        

Commitments and contingencies

Net Assets

Without donor restrictions 27,227,315   
With donor restrictions 3,232,963     

Total net assets 30,460,278   

Total liabilities and net assets 30,914,472$ 

 
See accompanying notes to the financial statements. 
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Year Ended December 31,
Without With

Donor Restrictions Donor Restrictions Total

Revenues, gains, and other support
Contributions, grants, and sponsorships 1,105,860$             3,220,038$            4,325,898$            
Program revenue 2,906,715              -                            2,906,715              
Scholarships and other discounts (345,690)               -                            (345,690)               
Rental income 411,028                  -                            411,028                  
Special events, net 244,666                 -                            244,666                 
Change in beneficial interest in assets

held by the Foundations, net of fees -                            (146,200)                (146,200)                
Interest and other income 7,220                     -                            7,220                     
Net assets released from restriction 5,637,249              (5,637,249)            -                            

Total revenues, gain and other support 9,967,048              (2,563,411)             7,403,637              

Expenses
Program services 4,622,706              -                            4,622,706              
Capital campaign 134,205                 -                            134,205                 
General administrative 965,862                 -                            965,862                 
Fundraising 446,424                 -                            446,424                 
Total expenses 6,169,197               -                            6,169,197               

Change in net assets 3,797,851              (2,563,411)             1,234,440              
Net assets, beginning of year 23,429,464            5,796,374              29,225,838            

Net assets, end of year 27,227,315$          3,232,963$            30,460,278$          

2018

 
 

See accompanying notes to the financial statements. 
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For the Year Ended December 31, 2018

Program Capital General and 

Services Campaign Administrative Fundraising Total

Salaries 2,760,757$    -$                   477,585$        313,542$        3,551,884$     
Contract services 228,074         640                50,805            23,497           303,016          
Supplies and communications 221,516          81                   19,301             46,132            287,030         
Facility and equipment 484,088         -                     131,178            22,892           638,158          
Travel and meetings 32,597           -                     18,648             3,355             54,600           
Business expenses 375,308         65,596           63,782            37,006           541,692          
Interest expense -                     67,888           -                      -                     67,888           
Depreciation 520,366         -                     204,563          -                     724,929         
Total expenses 4,622,706      134,205          965,862          446,424         6,169,197       

Less: expenses netted against revenues
Special events expenses

Cost of direct benefits to donors 152,812          -                     -                      -                     152,812          

4,775,518$     134,205$        965,862$        446,424$       6,322,009$    
Total expenses reported on consolidated
  statement of activities  

 
  See accompanying notes to the financial statements. 
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Year Ended December 31, 2018

Cash flows from operating activities

Change in net assets 1,234,440$   
Adjustments to reconcile change in net assets to net cash 

flows from operating activities:

Depreciation expense 724,929       
Provision for bad debts (29,685)        
Changes in beneficial interest in assets held by foundations 146,200        
Changes in board designated endowments 670              
Contributions to beneficial interest in assets held by foundations (166,000)      

Changes in operating assets and liabilities:

Accounts and contributions receivable 552,038       
Prepaid expenses and other assets (122,289)      
Accounts payable and accrued expenses 116,671         
Deposits (10,219)         
Deferred revenue 92,401          

Net cash flows from operating activities 2,539,156     

Cash flows used in investing activities

Change in restricted cash 1,158,618      
Purchase of property and equipment (133,734)      
Distributions from foundations 91,646          

Net cash flows from investing activities 1,116,530      

Cash flows (used in) from financing activities

Principal payments on long term debt (3,727,356)   

Net cash flows from financing activities (3,727,356)   

Net change in cash and cash equivalents (71,670)        

Cash and cash equivalents,  beginning of year 1,680,284     

Cash and cash equivalents at end of year 1,608,614$   

Supplemental cash flow information

Cash paid for interest 67,888$        
 

See accompanying notes to the financial statements. 
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization 
 
The Boulder Jewish Community Center (“Boulder JCC”) mission is to provide programs and 
services based in Jewish values and traditions in a place where people of all ages and backgrounds 
gather to connect, exchange ideas, learn, and grow together.   
 
Boulder JCC is the sole member of ACE: Arts, Culture, and Education, a separate 501(c)(3) 
(collectively the “Organization”).  The consolidated financial statements include the accounts of 
Boulder JCC and its affiliate, ACE: Arts, Culture, and Education.  The affiliate is consolidated 
since Boulder JCC has an economic interest in the affiliate.  All material intra-entity transactions 
have been eliminated. 

Jay and Rose Phillips Early Childhood Center (“the Phillips ECC”): The Phillips ECC is 
designed to enhance the social, emotional, linguistic, cognitive, and physical development of 
each child while supporting the whole family. Through a variety of programs, the Phillips ECC 
provides a welcoming entry point for families with children ages 0-5 years old to make friends, 
learn, and grow together. The Phillips ECC includes the Boulder JCC Preschool, Infant and 
Toddler Programs, Parenting Programs, and Early Childhood Specialty Classes. The nationally 
recognized school offers opportunities for exploration and discovery in a play-based, 
educational environment that is designed to nourish children's innate sense of wonder, 
curiosity, and self-esteem. 

Youth and Camps: The Youth and Camps department of the Boulder JCC provides summer, 
winter, and spring camps as well as after-school and schools day-out programming for children 
and teens ages 5-17. The camps include day camps for elementary and middle school aged 
children. Together, these programs create a vibrant, enriching, and fun experience that is 
designed to inspire campers and/or participants to learn, grow, and explore their interests 
while creating lasting memories and friendships. 

Adult Programs: The Boulder JCC serves adults through a number of program areas including: 
ACE: Arts, Culture, & Education at the J, Flatiron Tribe, and Women of the J. The Boulder 
JCC partners with ACE at the J (a separate 501c3) to provide arts and culture programs for 
adults. The JCC collaborates with ACE to present the Boulder Jewish Film Festival where 
over 2,600 tickets were sold and the Boulder Jewish Festival with attendance of over 9,000 
individuals in 2018. Additional programs include lectures, lunch and learns, and arts related 
programs. Flatiron Tribe provides programming based in Jewish culture and values for adults 
ages 21-45. Programs include educational, social, and recreational events. Women of the J 
connects women in the greater Boulder Jewish community and their friends through fun social 
events and meaningful experiences. 

Farm and Sustainability: Milk and Honey Farm at the J integrates farming and sustainability 
into all departments and program areas at the JCC. The farm itself is a 2+ acre Jewish 
educational sustainable farm with barn, greenhouse, donation gardens, and animals. The 
program brings the greater community together via experiential programs and activities 
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designed to ignite wonder and discovery, grounded in vast Jewish heritage, tradition, and 
values. These programs include Jewish holiday celebrations, summer camps, early childhood 
education, and adult education. 

Community Programs and Resources: The Boulder JCC offers a number of programs and 
services to the public to create community, awaken minds, and live our values. Examples of 
these programs and services include housing a Jewish Library called HaSifria, running a 
9Health Fair, providing a Welcoming Committee, hosting a monthly meeting of all of the local 
Jewish organizations, and being a central location for event and rental space. Hasifria at the J 
is a community library, teacher resource center, and gathering place that provides programs 
and materials that promote Jewish learning, identity, and cultural connection for families, 
educators, students, clergy, community members, and organizations. The library houses a Reb 
Zalman collection as well as approximately 6,000 additional volumes. As a general resource 
for Jewish life in Boulder, the Welcoming Committee welcomes new families and individuals 
to Boulder and connects those who want to become more involved in Jewish life. The JCC is 
a unique community asset in Boulder, providing meeting and rental space to businesses, 
nonprofits, and for individual celebrations and events. 

Basis of Presentation 
 
The Organization reports information on the accrual basis, in accordance with generally accepted 
accounting principles (“GAAP”), regarding its financial position and activities according to two 
classes of net assets: without donor restrictions and with donor restrictions.  
 

Net assets without donor restrictions are net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization.  These net assets may be used at the discretion of the Organization’s 
management and the board of directors. 
 
Net assets with donor restrictions are net assets subject to stipulations imposed by donors and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by passage of time.  Other donor restrictions are perpetual in 
nature where by the donor has stipulated the funds be maintained in perpetuity. 
 
Donor restricted contributions are reported as increases in net assets with donor restrictions.  
When a restriction expires, net assets are reclassified from net assets with donor restrictions 
to net assets without donor restrictions in the consolidated statement of activities. 
 

Cash and Cash Equivalents 
 
The Organization considers all highly liquid investments with original maturities of three months 
or less to be cash equivalents.   
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Restricted Cash 
 
Restricted cash represents cash balances restricted by donors for the purpose of capital additions 
and improvements, and other programs or for future use. 
 
Accounts Receivable 
 
Accounts receivable consist of amounts due for tuition, program fees, and specialty camps that 
the Organization conducts in the normal course of business.  Management periodically reviews 
accounts to determine uncollectible amounts.  Accounts deemed uncollectible are written off in 
the period they are determined to be uncollectible.  Management believes all amounts are 
collectible. 
 
Contributions Receivable 
 
Contributions receivable represent unconditional promises to give.  Contributions receivable that 
are expected to be collected within one year are recorded at their net realizable value.  Management 
periodically reviews accounts to determine uncollectible amounts.  Balances deemed uncollectible 
are written off in the period they are determined to be uncollectible.  The net present value of 
pledge balances to be collected after one year or longer, is less the total amount of those pledges. 
Management has not recorded a discount to reduce long term pledge receivables to 
their net present value, as it is believed to be immaterial. Management believes an 
allowance of $16,672 was adequate at December 31, 2018. Actual write offs could exceed the 
allowance recorded. 
 
Concentration and Credit Risks 

 
Cash and cash equivalents are maintained at financial institutions and, at times, balances may 
exceed federally insured limits.  The Organization has never experienced any losses related to these 
balances.  The Organization had $1,473,558 on deposit in excess of federally insured limits at 
December 31, 2018. 
 
Two contributions receivable represented 80% of the total contribution receivable balance at 
December 31, 2018.  Three donors comprised 49% of total contribution revenue for the year 
ended December 31, 2018. 
 
Property and Equipment 
 
Property and equipment purchases are recorded at cost or, if donated, at fair value at the date of 
donation.  Depreciation is provided on the straight-line method based upon the estimated useful 
lives of the assets, which range from 3 to 39 years. 
 
Property and equipment acquired with cost or value in excess of $2,000 is capitalized.  
Expenditures for maintenance, repairs, and minor replacements for lesser amounts are expensed. 
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Long-Lived Assets 
 
The Organization reviews its long-lived assets for impairment whenever events or changes in 
circumstances indicate that the carrying amount of the asset may not be recovered.  The 
Organization looks primarily to the undiscounted future cash flows in its assessment of whether 
or not long-lived assets have been impaired.  Management is not aware of any indications of 
impairment and therefore no impairment loss was recorded during the year ended December 31, 
2018. 
 
Deferred Revenue 
 
Prepayments of tuition, program fees, and specialty camps are deferred and recognized as 
revenue in the applicable future period when the services are provided and the related expenses 
are incurred.   
 
Contributions 
 
The Organization records contributions as contributions with donor restrictions or without donor 
restrictions depending on the existence and/or nature of any donor-imposed restrictions.  
Contributions that are restricted by the donor are reported as an increase in net assets with donor 
restrictions in the reporting period in which the contribution is recognized.  When a restriction 
expires (that is, when a stipulated time restriction ends or purpose has been accomplished), net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
consolidated statement of activities as net assets released from restrictions. 
 
Investment earnings or losses with donor restrictions are recorded as increases or decreases in net 
assets with donor restrictions, respectively. 
 
Contributions which contain donor-imposed conditions are not included as support until the 
conditions are substantially met, or the likelihood of not meeting the conditions is remote.  Cash 
received in advance of meeting the conditions are reported as refundable advances on the 
consolidated statement of financial position.  There were no refundable advances at December 
31, 2018. 

 
Donated Services 
 
The Organization receives a substantial amount of donated services from unpaid volunteers who 
assist in carrying out the mission of the Organization.   No amounts have been recognized in the 
accompanying financial statements since the volunteer’s time does not meet the criteria for 
recognition under current GAAP. 
 
Contributed goods and services that meet recognition criteria are recorded at the respective fair 
value of the goods received at the date of donation or the fair value of the services rendered (Note 
12).   
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Functional Allocation of Expenses 
 
The costs of providing the various programs and other activities have been summarized on a 
functional basis in the consolidated statement of activities.  The details of functional expenses by 
natural classification are presented in the consolidated statement of functional expenses.  
Accordingly, certain costs have been allocated among the programs and supporting services 
benefited.  Such allocations are determined by management on an equitable basis. 
 
The financial statements report certain categories that are attributed to more than one program or 
supporting function.  Therefore, expenses require allocation on a reasonable basis that is 
consistently applied.  The expenses that are allocated supplies and communications, facilities and 
equipment, certain business expenses, and deprecation which are all allocated on a square footage 
basis.  Additionally, salaries, contract services, travel and meetings, and other business expenses 
are allocated on the basis of estimates of time and effort. 
 
Use of Estimates 
 
The preparation of the consolidated financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosures of contingent assets and liabilities at the date of the consolidated financial 
statements, and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates, and such differences could be material. 
 
Income Taxes and Tax Status 
 
The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code (the “IRC”).  Accordingly, no provision for income taxes is made for federal, 
state, or local taxes.  In addition, the Internal Revenue Service (“IRS”) has determined that the 
Organization is not a private foundation within the meaning of Section 509(a) of the IRC. 
 
The Organization applies a more-likely-than-not measurement methodology to reflect the 
financial statement impact of uncertain tax positions taken or expected to be taken in a tax return.  
Management has determined no uncertain tax positions have been taken, and therefore, no 
amount has been recognized as of December 31, 2018.  If incurred, interest and penalties 
associated with tax positions are recorded in the period assessed as general and administrative 
expense.  The Organization has determined that there are no material uncertain tax positions that 
require recognition or disclosure in the consolidated financial statements.  
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Recently Issued Accounting Pronouncements 
 
In May 2014, the Financial Accounting Standard Board (“FASB”) issued Accounting Standard 
Update (“ASU”) No. 2014-09, Revenue from Contracts with Customers (Topic 606).  This ASU will 
supersede most current revenue recognition guidance, including industry-specific guidance.  This 
ASU establishes a new contract and control-based revenue recognition model, changes the basis 
for deciding when revenue is recognized over time or at a point in time, and expands disclosures 
about revenue.  ASU 2014-09 will be effective for the Organization’s fiscal year beginning after 
December 15, 2017.  The Organization is currently evaluating the impact that the adoption of this 
standard will have on its financial statements. 
 
In June 2018, FASB issued ASU No. 2018-08, Clarifying the Scope and the Accounting Guidance for 
Contributions Received and Contributions Made.  This ASU assists entities in evaluating whether 
transactions should be accounted for as contributions or as exchange transactions and determining 
whether a contribution is conditional.  ASU 2018-08 will be effective for the Organization’s fiscal 
year beginning after December 15, 2018. 

 
In February 2016, FASB issued ASU No. 2016-02, Leases (Topic 842).  This ASU requires that a 
lease liability and related right-of-use-asset representing the lessee’s right to use or control the asset 
be recorded on the statement of financial position upon the commencement of all leases except 
for short-term leases.  Leases will be classified as either finance leases or operating leases, which 
are substantially similar to the classification criteria for distinguishing between capital leases and 
operating in existing lease accounting guidance.  As a result, the effect of leases in the statement 
of activities and changes in net assets and the statement of cash flows will be substantially 
unchanged from the existing lease accounting guidance.  ASU 2016-02 will be effective for the 
Organization’s fiscal year beginning after December 31, 2019.  
 

2. CHANGE IN ACCOUNTING PRINCIPLE 
 

In August 2016, FASB issued ASU No. 2016-14, Not-for-Profit Entities (Topic 958) – Presentation of 
Financial Statements of Not-for-Profit Entities. The ASU addresses the complexity and 
understandability of net asset classification, deficiencies in information about liquidity and 
availability of resources, and the lack of consistency in the type of information provided about 
expenses and investment return.  The Center has implemented ASU 2016-14 and has adjusted the 
presented in the statement of financial position and statement of activities and changes in net 
assets accordingly.  The ASU has been applied retrospectively to all periods presented. 
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A summary of the net asset reclassifications driven by the adoption of ASU 2016-14 as of 
December 31, 2017 follows: 
 
December 31, 2017
As originally stated:

Net assets, end of year
Unrestricted 23,429,464$   
Temporarily restricted 2,959,435       
Permanantly restricted 2,836,939       

Total net assets, end of year 29,225,838$   

As restated:
Net assets, end of year
Without donor restrictions 23,429,464$   
With donor restrictions 5,796,374       

Total net assets, end of year 29,225,838$    
 
3. LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

The following represents the Organization’s financial assets as of December 31, 2018, reduced by 
amounts not available for general expenditures within one year: 
 

Financial assets at year end:
Cash and cash equivalents 1,608,614$        
Restricted cash 785,997            
Accounts receivable 7,611                
Contributions receivable 468,962            

2,871,184         
Less amounts not available to be used within one year:
Cash restricted for specific purposes (785,997)          
Contributions receivable with donor restrictions (386,948)          

1,698,239$        
 
As part of the Organization’s liquidity plan, excess cash is invested in short-term investments, 
including money market accounts and certificates of deposit, which are included in cash and cash 
equivalents on the statement of financial position. The Organization has a $500,000 line of credit 
available to meet cash flow needs. In addition to financial assets available to meet general 
expenditures, the Boulder JCC operates with a balanced operating budget and anticipates 
collecting sufficient revenue to cover general expenditures, outside of depreciation, not covered 
by donor-restricted resources. Refer to the statement of cash flows which identifies the sources 
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and uses of The Boulder JCC’s cash and shows positive cash generated by operations for fiscal 
year 2018. The Board of Directors has designated a portion of its unrestricted resources for future 
capital expansion, replacement, or major repairs. These funds are invested along with the excess 
cash referenced above, but remain available and may be spent at the discretion of the Board.  
 

4. CONTRIBUTIONS RECEIVABLE 
 

The expected future collections of unconditional promises to give are as follows:  
 

December 31, 2018

Receivable in less than one year 386,948$        

Receivable in one to five years 98,686            
Less allowance (16,672)           
Pledges receivable, long-term portion (net
of allowance) 82,014            

Total 468,962$         
 

5. BENEFICIAL INTEREST IN ASSETS HELD BY FOUNDATIONS 
 
The Organization has established endowment funds at the Rose Community Foundation (“Rose”) 
and The Community Foundation Serving Boulder County (“TCF”) (collectively, the 
“Foundations”) and named itself as the beneficiary.  The Organization granted variance power 
to the Foundations, which allows the Foundations to modify any condition or restriction on its 
distributions for any specified charitable purpose or to any specified organization if, in the sole 
judgment of the Foundations Boards of Directors, such restriction or condition becomes 
unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the community.  
In accordance with accounting guidance, transfers to the Foundations are accounted for as 
reciprocal transfers between the Organization and the Foundations.  Therefore, the transfers are 
reflected collectively in the statements of financial position as the beneficial interest in assets held 
by the Foundations. 

 
Funds are held and invested by the Foundations for the benefit of the Organization.  The 
Organization receives annual distributions from Rose of up to 5% of the monthly average balance 
during the preceding year.  In 2019, the Board of Directors of the Organization changed the 
allowable maximum distribution to be 4% of the monthly average balance during the preceding 
year. TCFs intention is to distribute net income from its fund at least annually. Distributions 
from the Foundations are available to the Organization for its unrestricted use.  Excess earnings, 
if any, are reinvested in the Fund. However, the Organization may receive the assets held by 
Foundations under certain conditions.  
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Investment return is reported in change of beneficial interest in assets held by foundations and in 
investment income and is summarized as follows: 
 
December 31, 2018

Unrealized losses on investments (131,092)$       
Investment fees (15,108)           

Change in beneficial trusts (146,200)         
Interest and other 7,220              

Total investment return, net (138,980)$        
 

6. FAIR VALUE MEASUREMENTS 
 
The Organization values its financial assets and liabilities based on prices that would be received 
to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The following fair value hierarchy prioritizes observable inputs used 
to measure fair value into three broad levels are described below: 

 
 Level 1: Quoted prices in active markets that are accessible at the measurement date for 

assets or liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs; 
 
 Level 2: Observable  prices  that  are  based  on  inputs  not  quoted  on  active  markets,  

but corroborated by market data; 
 
 Level 3:   Unobservable inputs are used when little or no market data is available. 
 

In determining fair value, the Organization utilizes valuation techniques that maximize the use of 
observable inputs and minimize the use of unobservable inputs to the extent possible as well as 
considers counterparty credit risk in its assessment of fair value.  These classifications (Levels 1, 
2, and 3) are intended to reflect the observability of inputs used in the valuation of investments 
and are not necessarily an indication of risk or liquidity. 
 
The following is a description of the valuation methodologies used for assets measured at fair 
value: 
 

Beneficial interests: Valued based upon information determined and reported by the 
Foundations and corroborated to the Foundations' audited financial statements by 
management. The fair value of investments held at the Foundations includes Level 1, 2, and 3 
classifications; however, the Organizations pro-rata share of the pooled investments is not 
quoted in active markets and is, therefore, classified under Level 3 in the fair value hierarchy. 
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Financial assets carried at fair value as described above are classified in the tables below for the 
year ended: 
 

December 31, 2018
Description Level 1 Level 2 Level 3 Total

Beneficial interests Rose Community
Foundation  $          -    $          -    $ 2,861,199  $ 2,861,199 

Beneficial interest in The Community 
Foundation Serving Boulder County              -                -           25,233         25,233 

Total  $          -    $          -    $2,886,432  $2,886,432  
 
The following is a reconciliation of the beginning and ending balances for assets measured at fair 
value on a recurring basis using significant unobservable inputs (Level 3) during the years ended: 
 

 
 

7. PROPERTY AND EQUIPMENT 
 

The Organization’s property and equipment, net consists of the following at: 
 

December 31, 2018

Land 3,400,000$     
Buildings 22,210,289     
Leasehold improvements 184,833          
Furniture, fixtures, and equipment         1,036,809 

26,831,931      
Less accumulated depreciation        (1,826,310)

Property and equipment, net  $   25,005,621  
 

  

December 31, 2018

Beginning balance 2,958,948$     
Additions 166,000          
Change in value (130,733)         
Distributions (92,962)          
Administrative fees (14,821)           

 Ending balance  $     2,886,432 
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8. LONG TERM DEBT AND LINE OF CREDIT 
 
Construction Note Payable 
 
In December 2014, the Organization entered into a construction loan for the construction of the 
new facilities.  The construction note could only be used to fund construction costs for the new 
facilities.  The construction note had a maximum principal commitment of $10 million.  The note 
required annual payments starting in March 2017 with the final payment in September 2034.  The 
payments were based on the principal outstanding and accrued interest.  Interest rate in the initial 
period is 2.88% and variable terms thereafter.  During 2018, the Organization paid off the full 
balance of the construction loan. 
 
Line of Credit 
 
The Organization has a line of credit with a bank for $500,000 which matured in April 2019. The 
line required monthly interest payments with the outstanding balance due upon maturity. The line 
accrued interest at the prime rate index plus 1.25%, resulting in a borrowing rate of 4.50% at 
December 31, 2018.  There was no balance outstanding related to this line of credit as of 
December 31, 2018.  
 

  



Boulder Jewish Community Center 
 

Notes to Consolidated Financial Statements 
 

 

18 

9. NET ASSETS 
 
Net Assets With Donor Restrictions 
 
Net assets with donor restrictions are restricted for the following purposes or periods: 
 
December 31, 2018

Subject to expenditure for specified purpose:
  Boulder Jewish Teen Initiative ("BJTI") 105,160$         
  Art Programming 94,789            
  Other programs 13,861             

213,810           

Subject to the passage of time:
  2019 Film Festival 30,588            
  2019 Family Engagement Programming 20,000            
  2019 Boulder Jewish Festival 10,166             
  2019 Community Partnership Grant 17,200            

77,954            

Endowments:

      Rose Community Foundation 2,857,939       
      Ilona Irene Rosenschein Holocaust Education Fund 25,000            

80,000            
  Underwater endowments (21,740)           

2,941,199        

 $     3,232,963 

  Perpetual in nature, earnings from which are subject to 
    endowment spending policy or appropriation:

  Unconditional promises to give, net - restricted to general 
    endowment in perpetuity

 
 
 
 
 
 
 
 
 
 
 



Boulder Jewish Community Center 
 

Notes to Consolidated Financial Statements 
 

 

19 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of the passage of time or other events specified by the donors as follows: 
 
December 31, 2018
Expiration of time restrictions 26,598$            

Satisfaction of purpose restrictions
  Capital campaign 4,111,980          
  Program restrictions 1,097,025         
  Capital interest reserve for bonds 310,000            

Distributions from endowment
  Rose Community Foundation 91,646              

 $       5,637,249  
 
Net Assets Without Donor Restrictions 
 
Net assets without donor restrictions are comprised of the following: 
 
December 31, 2018
Undesignated 26,852,082$      
Designated by the Board for restricted reserves 250,000            
Designated by the Board for operating reserves 100,000            
Designated by the Board for endowment 25,233              

 $     27,227,315  
 

10. INVESTMENT IN ENDOWMENTS 
 
The Organizations endowment investment consists of the Rose endowments mentioned in Note 
5.  As required by GAAP, net assets associated with endowment funds are classified and reported 
based on the existence or absence of donor-imposed restrictions.  
 
In 2006, the Uniform Law Commission approved the Uniform Prudent Management of 
Institutional Funds Act of 2006 (“UPMIFA”), which governs the investment and management of 
donor-restricted endowment funds by not-for-profit organizations.  In 2008, the state of 
Colorado enacted UPMIFA, and the Financial Accounting Standards Board issued guidance on 
the net asset classification of donor- restricted endowment funds that are subject to UPMIFA, as 
well as additional disclosure requirements for donor-restricted endowments. 

 
The Organization has interpreted UPMIFA as requiring the preservation of the fair value of the 
original gift as of the date of the donor-restricted endowment funds, unless there are explicit donor 
stipulations to the contrary.  As of December 31, 2018, there are no such donor stipulations.  As 
a result of this interpretation, the Organization retains in perpetuity (a) the original value of the 
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initial and subsequent gift amounts (including promises to give net of discounts and allowance for 
doubtful accounts) donated to the endowment and (b) any accumulations to the endowment made 
in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added.  Donor-restricted amounts net retained in perpetuity are subject to 
appropriation for expenditure by us in a manner consistent with the standard of prudence 
prescribed by UPMIFA.  The Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

 The duration and preservation of the fund; 
 

 The purposes of the Organization and the donor-restricted endowment fund; 
 

 General economic conditions; 
 

 The possible effect of inflation and deflation; 
 

 The expected total return from income and the appreciation of investments; 
 

 Other resources of the Organization; 
 

 The investment policies of the Organization. 
 
The Fund investments are held by Rose and are invested based on Roses investment policy.  
No expenditure policy has yet been established.  
 
As of December 31, 2018, the Organization had the following endowment net asset composition 
by type of fund: 
 

Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Endowment net assets,
  beginning of year 25,903$      2,933,045$ 2,958,948$     
Investment return - net appreciation 
  (depreciation) 646             (146,200)     (145,554)         
Contributions and additions -                 166,000       166,000          
Distributions and other deductions (1,316)         (91,646)       (92,962)          

 Endowment net assets, end of year  $      25,233  $  2,861,199  $     2,886,432  
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From time to time, certain donor-restricted endowment funds may have fair values less that the 
amount required to be maintained by donors or by law (“underwater endowments”).  The 
Organization has interpreted UPMIFA to permit spending from underwater endowments in 
accordance with prudent measures required under law.  At December 31, 2018, funds with original 
gift values of $2,882,939, fair values of $2,861,199, and deficiencies of $21,740 were reported in 
net assets with donor restrictions.  These amounts were fully recovered during 2019 due to 
favorable market conditions. 
 
Changes in invested endowment net assets are as follows for the year ended December 31, 2018: 
 

Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Board-designated endowment funds 25,233$       $                - 25,233$          

Donor-restricted endowment funds
  Original donor-restricted gift amount and
    amounts required to be maintained in 
    perpituity by donor -                      2,861,199 2,861,199        

 $      25,233  $  2,861,199  $     2,886,432  
 

11.  SPECIAL EVENTS, NET 
 

Special events, net consisted of the following:  
 
December 31 2018
Special events revenue 308,593$          
Donated in kind 88,885              
Less direct benefit costs (152,812)           

Special events, net 244,666$           
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12. DONATED PROFESSIONAL SERVICES AND MATERIALS 
 

The Organization received donated professional services and materials as follows for the year 
ended December 31, 2018 which are recognized as contributions, grants, and sponsorships and 
special events, net on the consolidated statements of activities: 
 

Direct 
Benefits to 

Donors
Program 
Services Total

Special event auction items 88,885$       $                - 88,885$          
Food and other donated items -                            9,024 9,024              
Donated facilities and services -                           18,000 18,000            
Donated salaries -                          63,340 63,340            

 $      88,885  $      90,364  $        179,249  
 

13. COMMITMENTS 
 
Operating Leases  
 
The Organization leases office equipment under a non-cancelable operating lease.  Rent expense 
under this lease is approximately $200 per month, or $2,385 per year and expires in December 
2020. 
 
On February 15, 2018, the Organization entered into a lease for land adjacent to land owned by 
the Organization. Under the terms of the lease, the Organization and the landlord are signatories 
to a community declaration forming a common interest community under the Colorado Common 
Interest Ownership act. Payments per the terms of the lease are $18 per year. The lease expires 
December 31, 2021 with an automatic renewal through December 31, 2024 if prior written notice 
of intent not to renew is not provided by either party to the lease. 
 
Future minimum lease payments through expiration on these leases held as of December 31, 2018 
are as follows: 
 
Year Ending December 31,
2019 2,385$              
2020 2,385                

Total 4,770$               
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14. RETIREMENT PLAN 
 
The Organization sponsors a retirement plan (the “Plan”) under Code Section 403(b)(7) that 
covers all eligible employees.  Employees may contribute amounts to the Plan based on the limits 
established by the IRS. Effective October 1, 2016, the Organization adopted a new 403(b) Plan, 
which requires the Organization to make Safe Harbor matching contribution of up to 4% of the 
participant’s eligible compensation.  For the year ended December 31, 2018, the Organization 
contributed $80,627 to the Plan.  
 

15. SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events through October 8, 2019, which is the date 
the financial statements were available for issuance.  There are no subsequent events that require 
additional disclosure in these consolidated financial statements. 
 


